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EXECUTIVE SUMMARY

The USDM Rewards Token is a digital utility token designed
specifically for the modern e-commerce environment.

It enables merchants, platforms, and loyalty partners to build
network effects and deepen engagement with their users
through programmable, tokenised rewards.

USDM was originally developed to serve as a blockchain-
based digital asset. As the market evolved, so did the
opportunity to reposition USDM into a dynamic rewards
token for the rapidly expanding online retail economy.

With a focus on growth incentives and frictionless rebates,
USDM helps platforms transform every transaction into a
relationship-building event.

Issued on the Ethereum blockchain and governed by the
Monetary Token Foundation, the token is secure, verifiable,
and adaptable.

USDM integrates seamlessly into merchant workflows, point-
of-sale systems, and online marketplaces, offering a plug-

and-play alternative to traditional points or cashback models.

Whether used to rebate purchases, reward referrals, or
unlock exclusive offers, the USDM Rewards Token simplifies
loyalty into a shared and decentralised system where value is
co-created by merchants and users alike.

This white paper outlines the strategic direction, technical
framework, and utility roadmap that defines USDM's role in
reshaping digital loyalty.
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THE E-COMMERCE LOYALTY LANDSCAIPLE @

E-commerce has surpassed $6 trillion in global sales and is projected to
continue growing in both volume and complexity.

With increased competition, rising customer acquisition costs, and
declining ad effectiveness, brands are seeking alternative growth levers
—and loyalty has returned to the spotlight. But traditional loyalty
programs often suffer from fragmentation, lack of portability, and poor
user engagement.

Points are typically non-transferable, expire arbitrarily, and hold limited
perceived value. Customers have little visibility or control, and
merchants incur high administrative burdens without consistent ROI.

USDM addresses these shortcomings by offering a cross-platform,
token-based loyalty system. It enables merchants to deliver consistent,
value-backed incentives without developing custom infrastructure or
relying on centralised program providers.

4 )
KEY MARKET DYNAMICS INFLUENCING THE SHIFT

«™ @
Digital natives prefer Partnerships between
transparent, mobile-friendly merchants and fintechs require
reward experiences interoperable reward mediums

i s

Platforms benefit from unifying Consumers are more likely to

user incentives across vendors remain loyal to brands offering
and campaigns flexible, real-time rebates
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UTILITY AND FUNCTION @

At the core of the USDM ecosystem is its flexible utility. The token
functions as an incentive and engagement mechanism embedded
into the e-commerce transaction cycle.

Primary uses of the token include:
» Purchase Rebates: Users receive tokens proportional to spend

amounts, redeemable on future purchases or partner platforms

e Referral Rewards: Both referrers and new users are rewarded
with USDM for successful signups or first orders

« Promotional Bonuses: Tokens can be airdropped to encourage
seasonal purchases or reactivation campaigns

e Loyalty Milestones: Merchants may offer bonus tokens for
repeat customers, tier unlocks, or birthday surprises

Because the token operates on-chain, all transactions are auditable
and immediate. Unlike legacy point systems, users have full
ownership of their rewards via compatible wallets. Redemption
mechanics are configurable per merchant and use-case, including:

e Discount redemption
 Token swaps
e Access to exclusive tiers or offers
With API integration support and simple smart contract modules,

USDM is designed for merchant ease-of-use while also offering
flexibility for developers.
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MERCHANT BENEFITS AND INTEGRATION @

USDM delivers value to merchants by lowering user acquisition costs,
increasing retention, and improving campaign ROI—all while reducing
friction in loyalty operations.

For e-commerce platforms and marketplaces, USDM enables a unified
rewards experience across their merchant network.

Tokens can be used to incentivise app installs, upsell subscriptions, or
reward sellers for volume.

By decentralising loyalty, platforms can retain control over program
logic while aligning incentives across all stakeholders in the ecosystem.

4 )
KEY MERCHANT BENEFITS

% 2

Seamless Integration Real-Time Rewards
Compatible with major e- Rebates and incentives
commerce systems and APIs, are distributed instantly

reducing time-to-market upon eligible actions.

278

Reduced Costs Customer Insights Brand Identity
Eliminates the On-chain activity Blockchain-based
need for third-party provides data on loyalty program helps
loyalty software or engagement and position merchants
gift card fulfilment  redemption behaviour as innovators
NG /
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USER-CENTRIC REWARDS @

USDM is built for users.

Unlike platform-bound points systems, the token gives
consumers ownership, choice, and flexibility in how they
earn and spend rewards.

User benefits include;

e True Ownership: Tokens are stored in user-controlled
wallets and never expire

e Cross-Platform Utility: USDM can be earned with one
merchant and used with another, enabling a universal
rewards experience

e |Instant Gratification: Token rewards are issued
iImmediately, enhancing perceived value

e Transparency: Blockchain visibility means users can
track every reward transaction

e Mobile and Wallet Integration: Users can manage
rewards through decentralised wallets or partner apps

As consumer awareness of tokenisation and digital assets
grows, USDM positions itself as a familiar and usable
onramp into the world of Web3 commerce—without
speculation, volatility, or technical complexity.
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REBATES, REFERRALS AND RETENTION @

USDM includes a programmable rewards engine that merchants can
configure to match specific marketing goals.

Built atop smart contracts, this engine automates reward distribution
based on user actions.

Reward types:
» Spend-Based Rebates: Automatically return tokens based on order
value or product categories
o Referral Tracking: Link invites and purchases for reward payout

e Streak Bonuses: Reward frequent shoppers who order weekly or
monthly

 Gamified Incentives: Offer surprise drops, spins, or tier levels

This engine can be integrated via:

e Admin dashboards
e APl endpoints
e Prebuilt plug-ins (for Shopify, Magento, WooCommerce etc.)

Merchants retain full control over how much
USDM to allocate, when to issue it, and under
what terms it can be redeemed or expired.

This smart reward infrastructure saves time and
supports experimentation and performance
optimisation for loyalty campaigns.
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BLOCKCHAIN ARCHITECTURLE

USDM is deployed on the Ethereum blockchain using
the ERC-20 token standard.

This ensures maximum compatibility, security, and
developer accessibility.

Core contract features:

e Upgradeable logic using OpenZeppelin libraries

e Minting and burning functions governed by
admin keys

« Blacklistable addresses to ensure regulatory
compliance and fraud mitigation

e Full auditability of token issuance, transfers, and
redemptions

All transactions are recorded on-chain and can be
verified via public block explorers.

No rewards are manually adjusted off-chain,
preserving the integrity of the rewards system.

The Monetary Token Foundation serves as the
governance and compliance steward, ensuring
responsible token distribution and program integrity.

Reserve policies, operational updates, and smart
contract changes are transparently published.
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RISK FACTORS AND SAFEGUAIRRDS @

The USDM Rewards Token is designed for simplicity and utility, but all
digital assets carry risks.

These are the key risks relevant to all e-commerce platforms,
merchants, and users—and the safeguards we built into the system
to manage them.
Smart contracts can contain bugs or be exploited
e Safeguard: USDM uses OpenZeppelin libraries and upgradeable
contracts with limited admin access for controlled updates.
Misconfigured merchant systems could affect reward delivery
e Safeguard: The Foundation provides technical guidance and
supports integration best practices. All transactions are on-chain
and auditable.
Regulatory Uncertainty (tokens may be affected by changing laws)
e Safeguard: USDM is strictly a rewards token—non-yielding, non-
iInvestment, and focused on rebates and engagement.
Bots or users may try to exploit referral or reward systems
e Safeguard: Smart contracts allow blacklisting and merchant-
defined rules to limit misuse and customise payout logic.
Administrative functions are currently centralised

e Safeguard: Central oversight ensures stability in early stages. A
decentralised model is planned as adoption grows.
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ROADMAIP AND VISION

®

USDM is actively evolving to support wider adoption across
e-commerce, fintech, and digital commerce ecosystemes.

2025 MILESTONES

e Merchant onboarding and integration toolkit
» Marketplace pilots with select retailers
e Partner API for loyalty platforms

e Launch of Rewards Dashboard for merchants
2026 AND BEYOND

e Multichain deployment for lower fees
e Integration with payment providers and wallets
e Cross-border loyalty collaborations
e DAO-based partner governance model
Our long-term goal is to be the standard reward medium

for digital commerce—transparent, interoperable, and
owned by its community of merchants and users.

USDM REWARDS TOKEN WHITE PAPRPER

PAGE N



GOVERNANCE AND FOUNDATION

®

The USDM ecosystem is overseen by the Monetary
Token Foundation, which ensures the token functions
securely and transparently across all reward programs.

CURRENT RESPONSIBILITIES
e Token Minting: New tokens are issued for merchant

rewards, not for speculation

» Contract Management: The Foundation controls
upgrades using secure, auditable processes

e Merchant Support: Partners receive onboarding
guidance and technical integration help

e Transparency: Admin actions and updates are
logged and publicly shared.

LOOKING AHEAD

The Foundation’s goal is to move toward a
decentralised governance model.

Over time, merchants, partners, and token holders may
help shape the future of the ecosystem—setting rules,
approving upgrades, or guiding new reward programs.

This hybrid approach balances operational control with
long-term community involvement.
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THANK YOU

Join the Rewards Revolution!

USDM is unlocking the next chapter of e-commerce loyalty. Whether
you're a merchant, platform operator, loyalty partner, or investor, we
invite you to collaborate with us.

Launch your branded token rewards program
Enhance user engagement with programmable rebates
Partner on ecosystem growth and token governance

Contact Us Today!

é% www.usdm.finance

info@usdm.finance

@ t.me/usdmrewards

@ @usdmrewards

DISCLAIMER

This white paper is provided for informational purposes only and does not constitute legal, financial,
investment, or tax advice. The contents herein are not a solicitation to buy or sell any tokens or other
financial instruments.

The USDM Rewards Token is a utility token intended solely for use within the reward and rebate systems
described in this document. It is not designed or promoted as a financial product or investment vehicle.

The information contained in this document is based on sources believed to be reliable as of the date of
publication. However, the Monetary Token Foundation makes no warranties or representations as to the
accuracy or completeness of this information and disclaims all liability for any loss or damage arising from
reliance on this white paper.

The features, functionality, and roadmap items described are subject to change without notice. The use
and integration of the USDM Rewards Token may be subject to local laws, regulations, and restrictions.

It is the responsibility of each reader or participant to comply with applicable laws in their jurisdiction.

This document does not create any legally binding obligation between the reader and the Monetary Token
Foundation or its affiliates.

Prepared by the Monetary Token Foundation. All rights reserved.
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